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Industry Semiconductors 

Sector Technology 

Last Price 46.35 

52 wk Range 43.63 - 69.29 

Market Cap 189.94 B 

Shares Outstanding 4,253,000,000 

EPS 5.44 

Dividend (Yield) 1.32 (2.57%) 

Beta 0.68 

P/E Ratio (TTM) 9.09 

 

Company Profile 

Intel Corporation designs, manufactures, and 

sells computer components and related 

products. The Company major products include 

microprocessors, chipsets, embedded 

processors and microcontrollers, flash 

memory, graphic, network and communication, 

systems management software, conferencing, 

and digital imaging products. 

 

 

Summary 

Intel's business is not headed off a cliff yet, but 

it is falling into the same traps of myopic 

buybacks and divestments that have ensnared 

other mature tech companies like IBM. It is not 

too late to turn things around, but Intel's dismal 

third-quarter report indicates it needs to take 

drastic measures soon. 

  
 

 

Key News      12 November 2020 

 Intel Corporation’s stock fell 10.58% from $53.90 to $48.20. The stock was influenced by Intel’s 

Q3 earnings (October 23, 2020). The 7nm issues seem to have been discounted in the price. 

 PC demand has likely persisted longer than expected. Expecting a sixth consecutive massive 

earnings beat. 

 Intel has added $15 billion in TTM revenue since the stock crossed ~$50 in Q1'18. Downside risk 

looks minimal. 

 Intel is losing ground to other smaller players. Despite its short-term financial strength, 

investors are worried about its industry leadership. 

 PCs that raked in the highest sales were “in the consumer and education markets,” which are 

“more entry-level,” or lower margin. 

 

The Analysis 

Market Share 

 

In the third quarter of 2020, 62.6 percent of x86 computer processor or CPU tests recorded were 

from Intel processors, a fall from the 64.9 percent share seen in the previous quarter, whilst 37.3 

percent were from Intel’s main rival: AMD processors. 

When looking solely at laptop CPUs, Intel is the clear winner, accounting for 80 percent of laptop 

CPU test benchmark results in the third quarter of 2020. 
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Valuation 

 

Looking at multiple valuation methods, including 

comparable analysis and a Discounted Cash Flow 

model, we estimate the valuation of the stock to 

be in the range of USD 200-250. 

 

Conclusion 

Based on the data and news reports, it seems 

that the stock of Intel is currently trading below 

its potential full value hence; it is our view that 

the stock is currently undervalued. 
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Disclaimer 

The purpose of producing this report is to present a general view 

on the company/economic sector/economic subject under 

research, and not to recommend a buy/sell/hold for any security 

or any other assets. Based on that, this report does not take 

into consideration the specific financial position of every investor 

and/or his/her risk appetite in relation to investing in the security 

or any other assets, and hence, may not be suitable for all clients 

depending on their financial position and their ability and 

willingness to undertake risks. 

Price Ratios 

 

 The TTM PE ratio for Intel has been floating below it’s 5 year low due to the current pressures 

the stock price is having. Note that the profitability and earnings for Intel are still solid. 

 

Management Effectiveness 

 

 Strong 2019 returns on equity and assets beating the industry average as well as the 5-year 

historical average demonstrating strong management effectiveness and financial strength. 

 

Net profit and Free-cash flow 

 

 Looking at the annual data, free cash flow seems to be on a steady growth path (CAGR 8.6%) 

backed by strong and sustainable growth in net profits (CAGR 19.5%) as well as stable capital 

expenditures. 
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